DIVISIONS

STATE OF NEW MEXICO

. Office of the Secretary
(505) 827-0341

Taxation and Revenue Department 9 g2T 03
An Equal Opportunity Employer (505) 827-0369

Audit and Compliance
(505) 827-0900

Motor Vehicle
(505) 827-2296
New Mexico (506 527 0370
Tuxation and Resenus Depantmint. Revenue Processing
(505) 827-0800
Bill Richardson FOR IMMEDIATE RELEASE Tax Fraud Investigations
Governor June 7, 2010 (505) Ba1-6544
Rick Homans
Cabinet Secretary Contact: S.U. Mahesh

(505) 490-0976

Tax Amnesty Provides Relief to Individuals, Businessesfor
Paying Their Unreported State Taxes

Limited-Time Program Forgives Penalties & Interest

ALBUQUERQUE — Taxation & Revenue Department Secretary Rick Homans today kicked off atemporary tax
amnesty program - New Mexico Tax Relief - that will dlow individuas and businesses to come clean with their
unreported state taxes due prior to 2010 and be spared hefty interest and pendties.

“New Mexico Tax Rdief isawin-win for dl New Mexicans and for our state,” said Secretary Homans. “It gives
families and businesses that have falen behind, perhgps as aresult of the recession, a one-time opportunity to avoid
pendties and interest on thelr tax obligations. And it gives New Mexico a better opportunity to collect much-needed
revenues for essential services both at state and local levels”

Starting today, the Department has begun accepting gpplications for the Tax Rdlief program that will conclude Sept. 30,
2010. The program does not provide tax forgiveness, but dlows qudified individuals and businesses to disclose
unreported, under-reported and un-assessed taxes that were due prior to 2010 without incurring pendties. Also, no
interest will be applied aslong as the tax liability is paid infull within 180 calendar days of assessment.

“Therewill not be a better time than right now for taxpayers to get caught up with their tax obligations” said Secretary
Homans. “New Mexico Tax Relief isthe right prescription for meeting their lega requirements and for eesing some of
their anxieties about owing back taxes.”

The tax amnesty program was authorized in legidation (SB 2) during the 2010 Specia Legidative Sesson and signed by
Governor Bill Richardson The legidation was sponsored by Sen. Phil Griego.

The Department estimates to generate nearly $7 million in new revenue from this program, of which $5.5 million will go
into the Generd Fund and $1.5 million to various loca governments. New Mexico has not offered a state tax amnesty
program since 1999, when nearly 10,000 taxpayers took advantage of the tax amnesty.



Individuals and business owners interested in the program should go online a www.taxrelief.newmexico.gov or cal 1-
888-NM-TAX-RX for gpplication information. The Department is urging individuas or business owners interested in
taking advantage of this specid program to apply as soon as possible. Taxpayers must submit gpplications and
agreements to the Department by September 30, 2010, to be considered for amnesty.

New Mexico Tax Reief does not apply to Sate taxes aready assessed, or to taxpayers that have been notified as being
under audit or who are under a fraud investigation
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